THE UNIVERSITY OF TEXAS AT ARLINGTON

SYLLABUS FOR INTERNATIONAL FINANCE
FINA 5331 
Term: Fall 2016
Instructor:


Dr. Sriram Villupuram
College of Business Building, Rm. 623
Email: sriramv@uta.edu


Office Hours: M. W. 3:00 P.M. – 5:00 P.M.
                      


                       & by appointment
Pre-requisite(s): FINA 5311 (Business Financial Management) or equivalent
Required materials:

Texts:

Shapiro, Alan C., Multinational Financial Management, 10th Edition (Wiley)

Calculator:

You must have a calculator to get through the course. Many of the problem sets covered in the semester involve simple arithmetic calculations, and a calculator is necessary to solve them. You are fully responsible for the proper functioning of your calculator during exams.
MS Excel Spreadsheet:

You will need MS Excel for certain projects. MS Excel is available in all UTA computer labs.

Recommended materials:

The Wall Street Journal (either printed or online edition) , The Financial Times, The Economist, Forbes, Fortune (or any other major circulation business magazine) and the set of electronic resources and links provided on the course website should be able to help the student put the concept and tools covered in class in context, both domestically and globally.
Course objectives:

1. To understand the market imperfections and theoretical underpinnings supporting the existence of the multinational enterprise and international trade. 

2. To understand the flow of funds in the global marketplace, its influence on global credit conditions, and on multinational companies' financing and investment decisions.
3. To get acquainted with the international monetary system, its key players, rules and instruments, form Eurobonds to currency derivatives and swaps.  
4. To develop a deep understanding of the theories that explain foreign exchange fluctuations, from the balance of payments, to international  parity and the asset approach, as well as to get acquainted with the methods currently used by practitioners to forecast foreign exchange rates.
5. To appreciate the difference between the different types of foreign exchange exposures facing multinational enterprises in the current economic environment and how they should be handled by their financial officers. 
6. To develop the necessary quantitative toolset to be able to make sensible and informed decisions for the benefit of the multinational enterprise in an increasingly complex environment.
7. To understand the conditions that has led to the European Sovereign Debt Crisis and the challenges facing the Euro-zone and the Euro in the months ahead. 

Examinations: 

There will be three midterm exams and a final exam. These exams will be a combination of discussion questions and multiple-choice. I reserve the right to curve the exams, and only the curved grade is meaningful.
The final exam will be cumulative.  Most of the questions on the final exam will be taken from material covered since the midterm, but some will come from earlier lectures.  Thus the final exam has a total value of 150 points and the mid-term only 100 points.
For the exams you will be allowed to bring in a calculator and one 8½” x 11” sheet of paper on which you can write, type, or copy formulas and any algorithms you may see fit to solve the exam problems (yes you can write on both sides!).  No laptops or any other materials may be used during the exam.
There will be NO automatic makeup exams.  Missing exams will receive a grade of zero. If you have a valid excuse for missing either of the tests, you must contact me with a written justification and request for a makeup 10 days beforehand. In most cases I will require students to provide me with additional documentation to justify their inability to take the exam.  Please note that a simple note indicating that you were seen at the health center the day of the exam does not provide sufficient documentation.  Excuses will be granted if the student is unable to take the exam because of serious illness or injury, or a significant personal or professional commitment.  Excuses will not be granted for social activities such as scuba diving trips, cruises, and trips to sporting events (unless you are representing the university). In all instances, the instructor reserves the right to deny any request for a makeup exam if he considers the reasons provided by the student to be insufficient.

Class Procedures:

1. If you are a qualified person with disabilities who might need appropriate academic adjustments, please communicate with me as soon as possible so that we may make proper arrangements to meet your needs in a timely manner.  Frequently, we will need to coordinate accommodating activities with other offices on campus.  Course materials can be made available in alternative formats.

2. Any incomplete given in this class (i.e. grade of "I") will be governed by a written contract with the student that shall specify the work to be done and a reasonable timetable for completion. The allowed time, however, cannot extend beyond the end of the next long semester (Fall or Spring). 

3. During class, all students are expected to behave in a way consistent with the values and guidelines outlined in the "Rules and Regulations" of the Board of Regents of The University of Texas System, as well as to obey federal, state, and local laws.  Any violation of these rules and regulations will be taken very seriously and appropriate sanctions will be applied. Violations include:  plagiarism, reprinting someone else’s homework assignment, exam misconduct, bringing arms to the classroom, threatening fellow students or instructors, amongst others.  Please refer to the aforementioned document for additional information or direct your questions to the Office of Student Conduct at (817) 272-2354 or http://www.uta.edu/conduct/.

4. It is expected that students will respect others by not using communication devices during the class period. These include cellular or smart phones, pagers, beepers, text or instant messaging devices, sidekicks, blackberries, palms, or the classic piece of paper under the table. Also, be sure to turn off your iPods or any gaming device before entering the classroom. 

Grading:
 
	Assignment
	
	Points

	Quizzes 
	
	10

	Midterm Exam
	
	20 (each)

	Final Exam
	
	30

	
	
	


	Point Range
	Grade

	[ 90 – 
	A

	[ 80 – 90 )
	B

	[ 70 – 80 )
	C

	[ 60 – 70 )
	D

	[ 0 –60 )
	F


Class Outline and Schedule:

The proposed calendar of activities and topics to cover in the semester, along with their respective reading and homework assignments is below. Due to the unpredictability of in-class dynamics, this calendar is subject to change as the semester progresses. 

	Date 
	Day
	Holiday
	Chapter

	8/25/2016
	Thursday
	Syllabus and Introduction
	1

	8/30/2016
	Tuesday
	Introduction to International Finance
	1

	9/1/2016
	Thursday
	Determination of Exchange Rates
	2

	9/6/2016
	Tuesday
	Determination of Exchange Rates
	2

	9/8/2016
	Thursday
	Determination of Exchange Rates
	2

	9/13/2016
	Tuesday
	International Monetary System
	3

	9/15/2016
	Thursday
	Parity Conditions
	4

	9/20/2016
	Tuesday
	Parity Conditions
	4

	9/22/2016
	Thursday
	Exam 1
	 

	9/27/2016
	Tuesday
	Balance of Payments
	5

	9/29/2016
	Thursday
	Country Risk Analysis
	6

	10/4/2016
	Tuesday
	The Foreign Exchange Market
	7

	10/6/2016
	Thursday
	Currency Futures and Options
	8

	10/11/2016
	Tuesday
	Currency Futures and Options
	8

	10/13/2016
	Thursday
	Currency Futures and Options
	8

	10/18/2016
	Tuesday
	Currency Futures and Options
	8

	10/20/2016
	Thursday
	Exam 2
	 

	10/25/2016
	Tuesday
	Swaps and Interest Rate Derivatives
	9

	10/27/2016
	Thursday
	Swaps and Interest Rate Derivatives
	9

	11/1/2016
	Tuesday
	Swaps and Interest Rate Derivatives
	9

	11/3/2016
	Thursday
	Translation and Transaction Exposure
	10

	11/8/2016
	Tuesday
	Translation and Transaction Exposure
	10

	11/10/2016
	Thursday
	Translation and Transaction Exposure
	10

	11/15/2016
	Tuesday
	Economic Exposure
	11

	11/17/2016
	Thursday
	Exam 3
	 

	11/22/2016
	Tuesday
	International Portfolio Management
	Excel

	11/24/2016
	Thursday
	Thanksgiving Holiday
	 

	11/29/2016
	Tuesday
	International Portfolio Management
	Excel

	12/1/2016
	Thursday
	International Portfolio Management
	Excel

	12/6/2016
	Tuesday
	International Portfolio Management
	Excel

	12/13/2016
	Tuesday
	Final Exam (5:30 - 8:00 PM)
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